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(405) 372-4822 FAX (405) 372-4828
Independent Auditor's Report

To the Trustee
Payne County Facilities Authority
Stillwater, Oklahoma

We have audited the accompanying financial staternents of the governmental activities, the business-type activities, each
major fund, and the aggregate remaining fund information of the Payne Counfy Facilities Authority, a component unit of
Palme County, State of Oklahoma, as of and for the year ended June 30, 2013, and the related notes to the financial
statements, which collectively comprise the Authoriry's basic financial statements as listed in the Table of Contents.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States ofAmerica. This includes the design, implementation and
maintenance ofinternal control relevant to the preparation and fair presentation ofthe financial itatements that are fiee
from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibilify is to express opinions on these financial statements based on our audit. We conducted our audit in
accordance with auditing standards generaliy accepted in the United States of America and the standards applicable to
financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States.
Those standards require that we plan and perfonn the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement.

An audit involves perfonning procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor's judgment, including the assessment ofthe risks ofmaterial
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the Authority's preparation and fair presentation ofthe financial statements in order
to design audit procedures that are appropriate in the circumstances, but not for the purpose ofexpressing an opinion on
the effectiveness of the Authority's internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of significant estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions.

Opinions

ln our opinion, the financial statements refened to above present fairly, in all material respects, the respective financial
position of the govemmental activities, the business-fype activities, each major fund and the aggregate remaining fund
information, of the Payne County Facilities Authority, a component unit of Payne Counfy, State of Oklahoma, as ofJune
30,2013, the respective changes in financial position and, where applicable, cash flows thereof for the year then ended in
accordance with accounting principles generally accepted in the United States of America.

Other Matters

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the budgetary comparison
information on page 2l be presented to supplement the basic financial statements. Such information, although not a part
of the basic financial statements is required by the Governmental Accounting Standards Board, who considers it to be an
essential part offinancial reporling for placing the basic financial statements in an appropriate operational, economic, or
historical context. We have applied certain limited procedures to the required supplementary information in accordance
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with auditing standards generally accepted in the United States of America, which consist of inquiries of management
about the methods of preparing the information and comparing the information for consistency with management's
responses to our inquiries, the basic financial statements, and other knowiedge we obtained during our audit ofthe basic
financial statements. We do not express an opinion or any assurance on the information because the limited procedures
do not provide us with sufficient evidence to express an opinion or provide any assurance.

Management has omitted the Management's Discussion and Analysis and the budgetary information that accounting
principles generally accepted in the United States of America, require to be presented to supplement the basic financial
statements. Such missing information, although not a part of the basic financial statements, is required by the
Governmental Accounting Standards Board who considers it to be an essential part of financial reporting for placing the
basic financial statements in an appropriate operational, economic, or historical context. Our opinion on the basic
financial statements is not affected by this missing information.

Other Information

Our audit was conducted for the purpose of fonning opinions on the financial statements that collectively comprise the
Payne County Facilities Authority's basic hnancial statements. The combining and individual nonmajor fund lurancial
statements are presented for purposes ofadditional analysis and are not a required part ofthe basic financial statements.

The combining and individual nonmajor fund financial statements are the responsibility ofmanagement and were derived
from and relate directly to the underlying accounting and other records used to prepare the basic financial statements.
Such information has been subjected to the auditing procedures applied in the audit of the basic financial statements and
certain additional procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the basic financial statements or to the basic financial statements
themselves, and other additional procedures in accordance with auditing standards generally accepted in the United States
of America. In our opinion, the combining and individual nonmajor fund financial statements are fairly stated, in all
material respects, in relation to the basic financial statements as a whole.

Other Reporting Required by Governmental Auditing Standards

In accordancewithGovernment AuditingStandards, we have also issued our report dated August 15,2013, on our
consideration of Pay.ne County Facilities Authorify's internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts and grant agreements, and other matters. The purpose
of that report is to describe the scope of our testing of intemal control over financial reporting and compliance and the
results of that testing and not to provide an opinion on the internal conhol over hnancial reporting or on compliance.
That report is an integral part of an audit performed in accordance with Government Auditing Standards in considering
the Authority's internal control over financial reporting and compliance.

August 15,2013

M&Wffi
Steven F. Cundiff, CPA, Inc
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PAYNE COUNTY FACILITIES AUTHORITY
STATEMENT OF NET POSITION

JUNE 30, 2013

Governmental
Activities

Business-type
Activities

Statement 1

Totals
ASSETS

Current assets:
Cash and cash equivalents (note 2)
Accrued i nterest receivable

Total current assets

Totalassets

LIABILITIES
Current liabilities:

Accrued interest payable (note 4)
Current portion of longterm debt

Total current liabilities
Noncurrent liabilities:

Longterm debt:
Sales tax revenue note payable (note 4)
Subordinate sales tax revenue note payable (note 4)

Less current portion of longterm debt
Total noncurrent liabilities

Total liabilities

NET POSITION
Unrestricted

Total net position

542,811.85 2,530,809.40 3,073,621.25

$ 542,81 1.85 _q_2,530,809.19_ $ 3,073,621.25

147,875.10 $ 147,875.10
1,350,000.00350,000.00

497,875.10 1,497,875.10

12,090,000.00 12,090,000.00
845,000.00 845,000.00

(1,350,000 00) (1,350,000 00)
11,585,000.00 11,585,000.00

13,082,875.10 13,082,875.10

$ 542,811.85 $ 2,530,803.59
5.81

$ 3,073,615.44
5.81

-$
-1

554,811.85 (10,564,065.70) (10,009,253.85)
554,811.85 (10,564,065.70) (10,009,253.85)

The accompanying notes to the financial statements are an integral part of this statement
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PAYNE COUNTY FACILITIES AUTHORITY
BALANCE SHEET

GOVERNMENTAL FUND
JUNE 30, 2013

ASSETS
Current assets:

Cash and cash equivalents (note 2)
Accrued interest receivable

Total current assets

Total assets

LIABILITIES
Current liabilities:

Accrued interest payable
Accounts payable

Total current liabilities

Total liabilities

FUND BALANCE
Unassigned

Totalfund balance

Statement 3

Governmental
Fund Tvpe

Special Revenue
Fund

$ 542,811.85

542,811.85

542,811.85

542,811.85
542,811.85

The accompanying notes to the financial statements are an integral part of this statement.
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PAYNE COUNTY FACILITIES AUTHORITY
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES

GOVERNMENTAL FUND
YEAR ENDED JUNE 30,2013

Operating revenues:
lnterest income
Limited purpose sales tax revenue

Total operating revenues

Operating expenses:
Administrative costs
Operating expense

Total expenditures

Net operating income
Nonoperating revenue (expense)

lnterest income
lnterest expense

Total nonoperating revenue (expense)

Net income before transfers
Operating transfers in
Operating transfers out

Net income
Fund balance beginning of year

Unrestricted
Fund balance end ofyear

Unrestricted

Statement 4

Governmental Fund Type
Special Revenue Fund

$ 4,323.11
1,893,957.96
'1,898,281.07

1,898,281.07

(1,8e3,957.96)

4,323.11

550,488.74

1,898,281.07

554,811.85

The accompanying notes to the financial statements are an integral part of this statement.



PAYNE COUNTY FACILITIES AUTHORITY
STATEMENT OF NET ASSETS

PROPRIETARY FUND
JUNE 30,2013

ASSETS
Current assets:

Cash and cash equivalents (note 2)
Accrued interest receivable

Total current assets

Totalassets

LIABILITIES
Current liabilities:

Accrued interest payable (note 4)
Current portion of longterm debt

Total current liabilities
Noncurrent liabilities:

Longterm debt:
Sales tax revenue note payable (note 4)
Subordinate sales tax revenue note payable (note 4)
Less current portion of longterm debt

Total noncurrent liabilities

Total liabilities

NET ASSETS
Unassigned

Total net assets

Total liabilities and net assets

Statement 5

Enterprise
Fund

$ 2,530,803.59
5.81

2,530,809.40

$ 2,530,809.40

$ 147,875j0
1,350,000.00
1,497,875.10

12,090,000.00
845,000.00

(1,350,000.00)
11,585,000.00

13,082,875.10

(10,564,065.70)
(10,564,065.70)

$ 2,518,809.40

statements are an

8

The accompanying notes to the financial integral part of this statement.



PAYNE COUNTY FACILITIES AUTHORITY
STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN FUND NET ASSETS

PROPRIETARY FUND
YEAR ENDED JUNE 30, 2013

Statement 6

Enterprise
Fund

Operating revenues:
Miscellaneous revenue

Total operating revenues

Operating expenses:
Administrative costs
Operating expense

Total expenditures

Net operating income

Nonoperating revenue (expense)
lnterest income
lnterest expense

Total nonoperating revenue (expense)

Net income before transfers
Operating transfers in
Operating transfers out

Net income

Net assets beginning of year
Unassigned

Total net assets beginning of year

Net assets end of year
Unassigned

Total net assets end ofyear

62,766.89

12,000.00
50,766.89

(62,766.89)

210.90
(626,593.33)

(626,382.43)

(689,149.32)
1,893,957.96

1,204,808.64

(11,768,874.34)
(11,768,874.34)

(10,564,065.70)

_9!_0,563p65rq_

The accompanying notes to the financial statements are an integral

I

part of this statement



PAYNE COUNTY FACILITIES AUTHORITY
STATEMENT OF CASH FLOWS

PROPRIETARY FUND
YEAR ENDED JUNE 30, 2013

CASH FLOWS FROM OPERATING ACTIVITIES
Cash payments to suppliers
Cash operating expenses

Net cash provided (used) by operating activities

CASH FLOWS FROM NONGAPITAL FINANCING ACTIVITIES
Operating transfers in
Operating transfers out

Net operating transfers

CASH FLOWS FROM CAPITAL AND RELATED
FINANCING ACTIVITIES

Principal paid on debt
lnterest expense

Net cash provided (used) by capital and related
financing activities

CASH FLOWS FROM INVESTING ACTIVITIES
lnterest income

Net cash provided (used) by investing activities

Net increase (decrease) in cash and cash equivalents

Total cash and cash equivalents, beginning of the year

Total cash and cash equivalents, end of year

RECONC|L|ATTON OF OPERATING INCOME (LOSS) TO NET CASH
pRovrDED (usED) BY OPERATING ACTIVITIES

Operating income (loss)
Changes in assets and liabilities:

Amortization expense

Net cash provided by operating activities

Statement 7

Enterprise Fund

$-
(12,000 00)
(12,000 00)

1,893,957.96

1,893,957.96

(1,240,000.00)
(640,704.25)

(1,880,704 25)

225.27

225.27

1,478.98

2,517,324.61

$ 2,518,803.59

(62,766.89)

50,766.89

(12,000.00)

The accompanying notes to the financial statements are an integral part of this statement.
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PAYNE COUNTY FACILITIES AUTHORITY
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30,2013

1. Summary of Significant Accounting Policies

A. Nature of Reporting Entrty

The Payne County Facilities Authority (the "Authority") is a public h'ust created under a Trust
Indenture dated Octob er 2,2000, under the provisions of Title 60, Oklahoma Statutes 1991, Sections

176 to 180.4, inclusive as amended and supplernental, the Oklahoma Trust Act and other applicable
statutes and laws of the State of Oklahorna, The purpose of the Authority is to provide funds to
design, contract, equip and furnish a new colinty administrative building and county jail, and to make

renovations to the existing County coufihouse.

The goveming body of the Payre County Facilitres Authority is govemed by three lrustees who are the

persons constitutrng the members of the Palme County Board of Cor.rnty Commissioners. The Payne

County Clerk serves as a non-voting Secretary. The Payne County Facrlities Authonty is considered a

component unit of Payne County.

In evaluating how to define the authonty, for financial reporling purposes, management has considered

all potential component units. The decision to include a potential component unit in the reporting
entity was made by applying the critena established by the Govemmental Accounting Standards Board
(GASB). The basic--but not the only--criterion for including a potential component unit within the

reporling entity is the goveming body's ability to exercise oversight responsrbility. The most

srgnificant manifestatron of this ability is financral interdependency. Other manrfestations of the

ability to exercise oversight responsibility included, but are not limited to, the selection of goveming
authority, the designation of management, the ability to significantly influence operation, and

accountability for fiscal matters. A second criterion used in evaluating potential component units is the

scope of public service. Application of this critenon involves considering whether the activitybenefits
the Authority and/or its citizens, or whether the activily is conducted within the geographic boundaries

of the Authority and is generally available to its patrons. A thfd criterion used to evaluate potential
component units for inclusion or exclusion from the reportrng entity is the existence of special

financing relationships, regardless of whether the Authority is able to exercise oversight
responsibilities.

Based upon the application of these criteria, there are no potentral component units included in the

Authority's reporting entity.

The Payne County Facilities Authority, as a public trust created under the provisions of Trtle 60,

Oklahon-ra Statutes 1991, Sectrons 176 to 180.4, has the ability to issue "tax exempt" bonds. Because

of this ability to issue tax exempt bonds directly to the public, the Authority is being reported on as a

govemmental organizati on.

t2-



PAYNE COTINTY FACILITIES AUTHORITY
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30,2013

Summary of Significant Accounting Policies (continued)

B. Basis of Presentation

Govemment-wide Financtal Statements:

The Staternents of Net Assets and Statement of Activities display information about the reporling
govemment as a whole. They include al1 funds of the reporting entity except for fiduciary funds. The

statements distrngursh between govemmental and business-type activities. Govemmental activities
ger-reraliy are financed through taxes, intergovernffIental Levenues, and other nonexchange revenues.
Businesstype activities are financed in whole ol in part by fees charged to extemal parties for goods

or services.

Fund Financial Statements:

Fund financial statements of the reporling entity are organized jnto funds, each of which is considered
to be separate accounting entities. Each fund is accounted for by providing a separate set of self-
balancing accounts that constitute its assets, liabilities, fund equity, revenues, and
expenditures/expenses. Funds are organized into three major categories: govemmental, proprietary,
and fiduciary. An emphasis is placed on major funds within the governmental and proprietary
categories. A fr.urd is considered major if it is the primary operating fund of the Authority or meets the

followrng criteria:

a. Total assets, liabilities, revenues, or expenditure/expenses or the individual govemmental
fund or enterprise fund are at least 5 percent of the conesponding total for all govemmentai
and enterprise funds cornbined.

b. Total assets, [abilities, revenues, or expenditures/expenses or the individual governmental
fund or enterprise fund are at ieast 5 percent of the corresponding total for all govemmental
and enterprise funds combined.

The District has presented the classrfication of the fund balance on the balance sheet in the following
hierarchy:

Nonspendable, restricted, committed, assigned, or unassigned. The District's Special Revenue

Fr,rnd's fund balance is classified as unassigned and the District's Enterprise Fund's fundbalance
rs classified as restricted for debt service for the bond fund portion and unassigned for the

constructron fund port i on.

Measurement Focus

On the govemment-wrde Statement of Net Assets and the Statement of Activities, both govemmental
and business-like activities are presented usrng the economic resources measurement focus as defined
in item b. below.

a. A11 govemmental funds u|l|ize a "curent financial resources" measurement focus. Only
current financial assets and liabilities are generally included on their baiance sheets. Their
operating statements present sources and uses of avarlable spendable financial resources

during a given period. These funds use fund balance as therr measure of spendable financial
resources at the end ofthe period.

13-



PAYNE COUNTY FACILITIES AUTHORITY
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30,2013

Summart, of Significant Accounting Policies (continued)

Measulement Focus (continued)

b. The proprietary fund r.rtilizes an "economic resources" measurement focus. The accounting

objective of this measurement focus are the determination of operating income, changes in net

assets (or cost recovery), financial position, and cash flows. Ail assets and liabilities (whether

cltn ent or noncul rent) assocrated with their activities are reported. Proprietary fund eqr-rity is

classrfied as net assets.

c. Agency funds are not involved rn the measurement of results of operations; therefore,

measureffrent focus is not applicable to them.

C. Furd Accounttnq

The Authority uses funds to report on its financial position and the results of its operations. Fund

accounting rs designed to demonstrate legal compliance and to aid financial management by

segregating transactions related to certain Authority functions or activities. A fund is a separate

accounting entity with a self-balancing set of accounts. Funds are classified into three categories:

governmental, proprietary and fiduciary. Each category, in tum, is divided into separate "fund types."

Govemmental funds are used to accollnt for all or most of a govemment's general activities, including

the collection and disbursement of earmarked monies (special revenue funds).

Govemmental : SpssjalBevenlle-E-un-d!

Limited Purpose Saies Tax Fund: Monies in the

from the limited purpose sales tax collected by

requirements of the Trust Indenture.

Proprietaqz: Enterprise Funds

Bond Fuld: Monies rn the Bond Fund are denved

Tax Fund and investment income and are used for
sinking fund.

Limited Purpose Sales Tax Fund are derived
Payne County and is used for funding the

from transfers from the
debt service. The Bond

Fund are derived from

Limited Purpose Sales

Fund will operate as a

the sale of bonds andConstruction Fund: Monies in the Construction

investment income and are used for project costs.

Fiduciary Fund: Payne County Facilities Authority did not operate any fiduciary funds.

D. Basis of Accounting

Basis of accounting refers to when revenues and expenditures are recognized in the accounts and

reported in the financial statements. Basis of accounting relates to the timing of the measurements

made, regardless of the measurement focus applied.

-74



PAYNE COUNTY FACILITIES AUTHORTTY
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2013

Summarv of Significant Accountinq Policies (continued)
Basis of Accormting (continued)

A1l governmental tlpe funds are accounted for using the modified accrual basis of accounting.

Revenues are recognized when they become measurable and available as net current assets.

Expenditures are recoguized at the time the reiated ftind liability is incur:red.

All proprietary fund types are accounted for on a flow of economic resources measurement focus.

With this measurement focus, all assets and all liabilitres associated with the operation ofthis fund are

ir-rcluded on the balance sheet. The accrual basis of accounting is utilized by the propnetary fund type.

Under this basis of accounting revenlles are recognized when eamed and expenses are recognized
when the related liability is incurred.

E. Budgels and Br,rdgetary Accounting

The Authority did not forrnally adopt a budget for the special levenue fund. The budget presented is

the amount of the required annual debt service.

F. Assets. Lrabilities and Fund Equit),

Cash and Cash Equivalents - The Authority considers all cash on hand, demand deposits and highly
liqr"rid investments, with an origrnal maturity of three months or less when purchased, to be cash and

cash equivalents.

Investments - The authority had no investments at June 30, 2013.

.Propert-v 'lax Revenues - The ALrtl-rority is r-rot authorized by state 1aw to ler,y property taxes.

Inventories - The Authority had no inventory at June 30, 2013.

Fixed Assets and Properly. Plant and Equipment - The Authonty completed a building project for a

new administrative building for Payne County. The project was completed as of June 30, 2003. The

Authority transferred the building to Palme County on June 30,2003. The amount of the building
transler was $4,208,3 00.95.

l-he Authonty cornpleted a project of renovating the o1d courthouse building for a judicial center for

Payne County. The project was completed as of June 30, 2006. The Authority transferred the

building to Pal.ne Counfy on June 30 , 2006 . The amount of the building transfer was $3 ,929 ,629 .88 .

The Authonty completed a project of building a new jarl facility for Payne County. The project was

completed as of June 30 , 2012. The Authority transferred the j ai1 facility building to Payne Counfy on

June 30, 2012. The amount of the building transfer was $ 1 8,028,051 .27

The Authority completed the final renovation of the courthouse. The Authority transferred the

renovation project to Payne County on June 30,2012. The amount of the building transfer was

s 1.503.946.72.

Bond Issuance and Discount Costs - Bond issuance and discount costs are capitalized and amorlized

over the terms of the bonds using the straight line method of amortization.

- 15



2.

PAYNE COUNTY FACILITIES AUTHORITY
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30,2013

Long-terrn Debt - Long-term debt is recognized as a liability of the enterprise fund.

Fund Balance - Fund balance represents the funds not encumbered by vender invoices or legal
contracts.

Interfund Transactions - Quasi-external transactions are accounted for as revenues, expenditures or
expenses' Transactions that constitute reimbursements to a fund or expendifures/expenses initially
made from it that are properly applicable to another fund, are recorded asexpenditures/expenses in the
fund that is reirnbursed.

All other interfund transactions, except quasi-external transactions and reimbursements, are repofted
as transfers. Nonrecurring or nonroutine permanent transfers of equity are reported as residual equity
transfers. All other interfund transfers are repofted as operating tiansfers.

Income Taxes - The Payne County Facilities Authorify is a political subdivision of payne County,
which is a political subdivision of the State of Oklahoma, and therefore, is exempt from federal and
state income taxes.

Use of Estimates - The preparation of financial statements in conformify with generally accepted
accounting principles requires management to make estimates and assumptions thaiaffect the repofted
amounts of assets and liabilities and disclosure of contingentassets and liabilities atthe date of the
financial statements and the reported amounts of revenues and expenses during the reporling period.
Accordingly, actual results could differ from those estimates.

Cash and Investments

The Authority's cash balances at June 30,2013, were completely insured or collateralizedby federal
deposit insurance.

Interfund Receivables and Payables

There were no interfund receivables or payables at .Iune 30,2013.

General Long-term Debt

A Sales Tax Revenue Note Series 2006 has been executed by the Authority in the amount of
$lT,T30,000.00fortheconstructionofnewjailfacilitiesforPayneCounty. Thisnoteisrequiredtobe
fully paid serially over the next fifteen years. Debt service requirements for the note are payable solely
from fund balance and fufure revenues of the one-quarter of one percent (ll4%)sales tax imposed on
Payne Counfy. The Authority has created a securify interest in the Sales Tax Revenue of payne
County.

3.

4.
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PAYNE COUNTY F'ACILITIES AUTHORITY
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30,2013

General Long-term Debt (continued)

Also, a Subordinate Sales Tax Agreement dated January 1,2007 has been executed by the Authority
for additional construction monies for the new jail facilities. This note in the amount of $1,895,000.00
is required to be fully paid serially over the next eleven years. Debt service requirements for the note
are payable solely from fund balance and future revenues of the one-quarter of one percent (114%)
sales tax imposed on Payne County. The Authority has created a security interest in the Sales Tax
Revenue of Payne County.

The following is a summary ofthe long-term debttransactions ofthe Authority forthe year ended June
30,2013:

Sales Tax Revenue Subordinate Sales Tax Revenue
Note Series 2006 Note Series 2007

Balance, July 1,2012
Additions
Retirements
Balance June 30,2012

$ 13,140,000.00

0.00
( 1.0s0.000.00)

$_12J90J00.a0

$ 1,035,000.00

0.00
( l e0.000.00)

$_____845i0000

$ 14,175,000.00
0.00

(1.240.000.00)

$_ra$5-000i0

A brief description of the outstanding Sales Tax Revenue Note Series 2006 at June 30, 2013 is set
forth below:

Date of
Issue

6-2-06
6-2-06
6-2-06
6-2-06
6-2-46
6-2-06
6-2-06
a-i,-os
6-2-06
6-2-06
6-2-06
6-2-46
6-2-06
6-2-06
6-2-06
6-2-06

Bond lnterest
Rate

4.64%
4.64%
4.6404

4.64%
4.64%
4.64%
4.64%
4.64%
4.64%
4.64%
4.64%
4.64%
4.64%
4.64%
4.64%
4.64%

Bond Due
Date

l0-1-13
4-t-14

l0-l-14
4-l -1 5

10-1-15
4-1-16

10-1-16
4-t-17

l0-1-17
4-1-18

10-l-18
4-I-19

10-1-19
4-1-20

10-1-20
4-t-21

Total

Total
Amount Outstanding

565,000.00
595,000.00
610,000.00
635,000.00
665,000.00
675,000.00
720,000.00
730,000.00
775,000.00
785,000.00
835,000.00
840,000.00
885,000.00
900,000.00
93 5,000.00
950.000.00

$_12-090-000J0
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PAYNE COUNTY FACILITIES AUTHORTTY
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30,2013

General Lonq-term Debt (continued)

A brief description of the outstanding Subordinate Sales Tax Revenue Note Series 2007 at June 30,
2013 is set forth below:

Date of
Issue

1-4-01
1-4-01
1-4-07
1-4-01
7-4-01
1-4-07
1-4-07
1-4-01

Bond Interest Bond Due
Rate Date

4.35%
43s%
4.35%
4.35%
4.35%
4.35%
4.35%
4.35%

Totai
Amount Outstanding

100,000.00
100,000.00
100,000.00
105,000.00
105,000.00
110,000.00
110,000.00
1 15.000.00

$_i45,000J0

Total
1,101,021.97
1,7 51,522.00
| ,7 86,37 5 .99

7,831,647.99
1,874,31.6.00
1,909,206.04
1,93 9,050.04
1.461.405.99

v42595:2r2

Total
232,401.50
231,153.11
232,018.14
114.948.11

s 870.s26.86

10-1-13
4-r-r4

10-1-14
4-1-15

10-1-1s
4-1-i6

10-r-16
4-1-r7
Total

The annual debt servrce requirements for retirements of the Sales Tax Revenue Note Series 2006 note
principal and palrnent of interest are as follows:

Year ending
.lune 30

Year ending
June 30
2014
20t5
2016
2017
Total

was:

Accrued interest payable

Interest expense for the year

Principal
200,000.00
207,500.00
217,500.00
170.000.00

L_f95!00.00

Interest
\14 \)7 q'7

419,022.00
4t8,875.99
354,t47.99
284,316.00
209,206.04
t29,050.04

43^90s.99
s 2.453.052.02

Interest
32,407.50
23,653.71
14,518.74

4.948.1r
$ 75.526.86

2014
20t5
20r6
20t7
2018
20t9
2020
2021
Total

Principal
1 ,172,500.00
1,212,500.00
1,367,500.00
1,477,s00.00
1,590,000.00
1,700,000.00
1,8 10,000.00
1.417.500.00

s 1 1.807.500.00

The annual debt service requirements for retirements of the Subordinate Sales Tax Revenue Note
Series 2007 principal and palrient of interest are as follows:

Accrued interest payable on the general long-term debt incurred during the year ending June 30, 2013
Total

$ 147.875.10

s526J9a33
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PAYNE COUNTY FACILITIES AUTHORITY
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30,2013

5. Revenues. Expenditures. and Expenses

Sales Tax Revenues - The Authority receives sales tax revenue from Payre County under a debt
service agreement with the long term debt Bond Holders. The Authority receives sales tax revenue
from Payne County under a debt service agreenent with the Bank of Oklahoma. This sales tax
revenue is one-fourth of one percent (l l4%) for all counfy sales for the Sales Ta,r Revenue Note Series
2006. The Authority has created a Subordinate Series 2006 Sales Tax Revenue Note (Series 2007)for
the countyjail pioject, subordinate to, but paid back under the sales tax revenue ofone fourth ofone
percent (Il4%) agreement under the Sales Tax Revenue Note Series 2006.

Interest income - The Authority receives interest on temporary investments made during the year in
the debt service funds.

Expenditures and expense - The Authority expenses include administrative fees for the hustee, annual
audit fee, interest expense, and the amortization of bond issuance and discount costs. The Authority
has no employees or payroll costs.

6. Transfers

Operating transactions

Transfers In Transfers out

Special revenue fund:
Enterprise fund

Enterprise fund:
Special revenue fund

Total

0.00

1.893.9s1.96

$_l-893p5ru6

1,893,957.96

0.00

$__ l-891.957i6

7. Risk management

Insurance coverage - Payne County provides all insurance coverage for the Authority.

8. Subsequent Events

Subsequent events have been evaluated through August 15,2073, which is the date the financial
statements were available to be issued.

-1.9-
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PAYNE COUNTY FACILITIES AUTHORITY
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES. BUDGET AND ACTUAL

GOVERNMENTAL FUND
YEAR ENDED JUNE 30, 2013

Exhibit 1

Governmental Fund Types

Special Revenue Fund
Variance
Favorable

(Unfavorable)

$ 4,323.'11

Budget

$
1,893,957.96
1,893,957.96

$ 4,323.11
1,893,957.96

Actual
Operating revenues:

lnterest income
Limited purpose sales tax revenue

Total operating revenues

Operating expenses:
Administrative costs
Operating expense

Total expenditures

Net operating income

Nonoperati ng revenue (expense)
lnterest income
lnterest expense

Total nonoperating revenue (expense)

Net income before transfers
Operating transfers in

Operating transfers out

Net income

Fund balance beginning of year
Unrestricted

Fund balance end of year
Unrestricted

1,893,957.96 1,898,281.07

1,898,281.07 4.323.11

4,323.11

1,893,957.96

(1,893,957.96)

1,898,281.07

(1,893,957.96)

4,323.11

550,488.74

4,323._11

4,323.11

550,488.74

554,811.85 554,811.85
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PAYNE COUNTY FACILITIES AUTHORITY
COMBINING SCHEDULE OF NET ASSETS

ENTERPRISE FUND ACCOUNTS
JUNE 30, 2013

Construction
Fund

Bond
Fund

Schedule 1

Total
ASSETS

Current assets:
Cash and cash equivalents
Accrued interest receivable

Total current assets

Total assets

LIABILITIES
Current liabilities:

Accrued interest payable
Total current liabilities

Noncurrent liabilities:
Longterm debt:

Sales tax revenue note payable series 2006
Sales tax revenue subordinate note payable series 2007

Total noncurrent liabilities

Total liabilities

NET ASSETS
Restricted for debt service
Unrestricted

Total net assets

Total liabilities and net assets

242,869.57 2,287,939.83 2,530,809.40

242,869.57 $ 2,287,939.83 $ 2,530,809.40

$ 147,875.10 147,875.10
147,875.10 147,875.10

242,867.79
1.78

$ 2,287,935.80
4.03

$ 2,530,803.59
5.8'l

12,090,000.00
845,000.00

12,090,000.00
845,000.00

12,935,000.00 12,935,000.00

'r2,935,000.00 147,875.10 '1 3,082,875.10

(12,704,130.43)
(12,704,130.43)

$ 230,869.57

2,140,064._73

2,140,064.73

$ 2,287,939.83

2,140,064.73
(12,704,130.43)
(10,564,065.70)

$ 2,518,809.40
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PAYNE COUNTY FACILITIES AUTHORITY
COMBINNING SCHEDULE OF REVENUES, EXPENSES, AND CHANGES IN FUND NET ASSETS

ENTERPRISE FUND ACCOUNTS
YEAR ENDED JUNE 30, 2013

Construction
Fund

Bond
Fund

Schedule 2

Total
Operating revenues:

Miscellaneous revenue
Total operating revenues

Operating expenses:
Administrative costs
Amortization expense

Total expenditures

Net operating income

Nonoperating revenue (expense)
lnterest income
lnterest expense

Total nonoperating revenue (expense)

Net income before transfers
Operating transfers in

Operating transfers in/out

Net income

Net assets beginning of year
Restricted for debt service
Unassigned

Total net assets beginning of year

Net assets end of year
Restricted for debt service
Unrestricted

Total net assets end of year

12,000.00 12,000.00
50,766.89 50,766.89
62,766.89 62,766.89

(62,766.8e)

30.57

30.57

(62,736.32)

1,240,000.00

1,177 ,263.68

(13,881 ,3e4.1 1)

@

(12,704,130.43)

$ (12,704,130.43)

180.33
(626,5e3.33)

(626,413.00)

(626,413.00)
1,893,957.96

(1,240,000.00)

27,544.96

2,112,519.77

2,112,519.77

2,140,064.-73

140,064.73

(62,766.89)

210.90
(626,593.33)

(626,382.43)

(68e,14e.32)
1,893,957.96

1,204,808.64

2,112,519.77
(13,881 ,394.1 1)
(11,768,874.34)

2,140,064.73
(12,704,130.43)

_q_(10,564p912E$2
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED

ON AN AUDIT OF COMBINED FINANCIAL STATEMENITS PERFORMED
I N A C C O RD AN C E W I T H GO ZERNMENT,4 UDIZING .9?7 ND,4 JRD.S

To the Board of Trustees
Payne County Facilities Authority
Stillwater, Oklahorna

We have audited, in accordance with auditing standards generally accepted in the United States of America and
tlre standards applicable to financial audits contained in Governntent Auditing Standards, issued by the
Cornptroller General of the United States, the financial statements of the business-type activities, ofthe Payne
Counfy Facilities Authority, a componellt unit of Payne County, as listed in the Table of Contents, as of and for
the year ended June 30, 2013, and the related notes to the finar-rcial statelnents, which collectively comprise the
Payne County Facililies Authority's basic financial statements and have issued our report thereon dated August
15,2013. We have included an explanatory paragraph in our report that stated management had not presented
the Management's Discussion and Analysis and the budgetary information to supplement the financial
statements.

Internal Control Over Financial Reporting
In planning and performing our audit of tlie financial statements, we considered Payne County Facilities
Authority's internal control over financial reporting (internal control) to determine the auditing procedures that
are appropriate in the circumstances for the purpose of expressing our opinions on the fmancial statements, but
not for the purpose of expressing an opinion on the effectiveness of Payne County Facilities Authority's
internal control. Accordingly, we do not express an opinion on the effectiveness of the Payne County Facilities
Authority's internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect and correct
misstatements on a timely basis. A material wealcness is a deficiency, or combination of deficiencies, in
internal control such that there is a reasonable possibility that a material misstatement of the entify's financial
statements will not be prevented, or detected and corrected on a timely basis. A signfficant deficiency is a
deficiency, or a combination of deficiencies, in internal control that is less severe than a material weakness, yet
important enough to merit attention by those charged with governance.

Our consideration of the internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identi! all deficiencies in internal control that might be material weaknesses
or significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in
internal control that we consider to be material weaknesses. However, material weaknesses may exist that have
not been identified.
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Compliance and Other Matters
As part of obtaining reasonable assurance about whether Payne County Facilities Authority's financial
statements are free of material misstatement, we performed tests of its compliance with certain provisiols of
laws, regulations, contracts, and grant agreements, noncompliance with which could have a direct and material
effect on the determination of financial statement amounts. However, providing an opinion on compliance
with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion.
The results of our tests disclosed no instances of noncompliance, or other matters, that are required to be
reported under Government Auditing Standards

Purpose of this Report
The purpose of this report is solely to describe the scope of our testing of internal conhol and compliance and
the results of that testing, and not to provide an opinion on the effectiveness of the entity's internal control or
on compliance. This report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the entity's internal control and compliance. Accordingly, this communication is not
suitable for any other purpose.

August 15,2013

Steven F. Cundiff, CPA Inc.
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